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Introduction 

• Cost of Road Accidents US$800 bn per annum or 

2% of World’s GDP 

• Range is between 0,5% and 5,0% of GDP 

• Require about 1 US cent per liter of fuel or 5-10% 

of vehicle insurance premiums to effectively fund 

road safety 

• Low income countries unfortunately lead the way 

with 85% of road accidents occurring in LIC’s 
while the rate of accidents in HIC continues to fall 



Reality and Problem identification 



Problem Confirmation 

• Deaths and injuries from road accidents in South 
Africa equal deaths and injuries from crime 

• Yet we say we have a crime problem….we don’t 
say we have a road safety problem 

• Why? 

• Lack of awareness of the road safety problem, 
across society 

• Lack of institutional capacity and trained staff 

• Insufficient funding for road safety measures 



Institutional Framework 

• Three fundamental institutional blocks in road 
provision 

• Building them; financing them; operating them 

• Hence the move towards Road Agencies; Road Funds; 
and Road Safety Corporations 

• Also a move towards recognising that roads are a 
business rather than a public service 

• South Africa still confuses with a plethora of 
departments and spheres of government…all, of 
necessity, seeking the same road safety cent 
sometimes not necessarily in the interests of road 
safety 



Main characteristics of a second-

generation road safety fund 
• Sound legal basis with a road safety fund administration 

and clear rules and regulations; 

• Strong oversight by a board with qualified and powerful 
members from the private and public sector, representing 
all important groups with vested interest in road safety; 

• Agency which is a purchaser not a provider of road safety 
works and services; 

• Revenue incremental to the public budgets and coming 
from charges related to road use and channelled directly to 
the Road Safety Fund bank account; 

• Sound financial management systems with lean efficient 
administrative structure; 

• Regular technical and financial audits. 



Financing: Road User Charges 

• A portion of the fuel levy added to the price of 
liquid fuel; 

• Weight-distance chargespaid by diesel vehicles; 

• Motor vehicle registration fees; 

• Interest earned on the fund account; 

• Revenues earned from sale of surplus and refund 
of GST or VAT 

• New Zealand raises NZ$1,6 bn against its NZ$2,2 
bn road safety bill in this way. 



Financing: Other income from road 

users 

• Use inventiveness 

• Personalised number plates 

• Levies on tyre manufacturers 

• Traffic fines, from one third to 100% in the case of 
Vietnam 

• Tyres cause of 25% of kombi taxi accidents. How 
do we risk/reward? 

• Fundamental question primarily around 
reputational risk 

 

 



Financing: Contributions from Private 

Sector 
• Own direct benefit such as road transport operators, 

insurance companies, manufacturers and distributors 
of road safety equipment, as well as road safety 
engineering firms and consultants 

• Oil companies and car and truck manufacturers like to 
benefit both corporate images and to brand their 
products as safe…equally producers of beer 

• Contributions tend to concentrate on road safety 
education and knowledge transfer; road safety 
campaigns; enforcement campaigns and driver training 
and awareness 

• Funding quantum is not that significant. 



Financing: Development Loans and 

Grants 

• Multinational DFI’s and donors contribute to 

road safety by providing loans, grants and 

technical assistance 

• Can be in road project financing but preferably 

improve National Road Safety Councils 

• Can only play an initiation and supplementary 

role in creating awareness and initiatiing for 

purposes of sustainability 



What is sustainability? 

Environmental 

Economic 

Financial Institutional 

Technical 

Social 



How much should be spent on road 

safety? 
• Really dependent on how society, especially the road user, 

perceives the importance of road safety 

• While most high income countries give road safety a high priority 
LIC appear not to give the same priority 

• In HIC’s about 10% to 15% of the road budget should be spent on 
infrastructure improvement 

• A quarter to one half of the road budget on enforcement 

• And about 3 to 4% on road safety programmes 

• For LIC’s a fundamental is to raise awreness of the costs to an 
economy of road accidents 

• Can generally convey this through benefit cost analysis (Rates of 
return on small infrastructure improvements give first year rates of 
return in the multiples of hundreds (eg signs) cf road investments 
which typically give about 12% to 29% 



Lessons Learned 

• Solve the problems of awareness in the public, professional and 
political arenas 

• Address institutional capacity and train staff 

• Create, beg or cajole sufficient funding bearing in mind the one 
cent per litre rule or 5 to 10% of insurance premiums for other road 
safety programmes 

• All three need to be resolved but funding is the critical one 

• Without a stable and sufficient flow of funds for road safety any 
attempt to solve institutional problems will fail 

• Road users need to be persuaded that only a fraction of what is 
currently being spent can save a lot of money and pain for road 
users and society 

• Financing, common sense enforcement and recognition of the 
missing third leg of road provision and maintenance institutional 
capacity must continually lead the way.  
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